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Subjech Par Raat situation Dieh No Form Wind Nhe 232 Ching ‘POP SaoRer 


& usually rellable source reportedly nag obtained evide 
the great Chinase Communist losses in Kores, PEOOT 


fh kek 
badass pe 


demanding that the ISSR launch an attack on Japan, a® promiged éarlicrs 


Sovieta, not desiring 
a in. foxpa,, 
Tha Soviets 
North Korean and Gaited 
adiecussed direotiy bobween the Chineas and the Americans. 


be arrange 
10 Funes 


apecified thay cease f 





Wao to ermvenge a mutual wighdraval by both aides. 


seoupe begin thelr withédrowal, the Chimese wil simaleta withdrawal tus 
Glecuise themselves oa North Korean troops. 
Regardiesa of the rasulte of negotiations, the ai timate 
HEL SOE S 


WLLL be diacussed. 





an 






BG that, owhng fo 
cabled museca on 7 duae 


PRe 


to take euch astien pow, then propoged thet a teade tira 

Tria ovoposal wes aecenpted by the Ghinese Comeani 
276 negotiations be toaducte 
ates Representatives, and troop withdrawace be 
Tae easentilal elenant 
de goon. ag Taited Natlone 


hive - 
Sta OL. 


a ys Bes ate 
& bebviean 


we baal dy 


The probleme of Japan and Pormos a 


Communist ain ls to gain time for further military oreperetions, If ma 
Ae sencbed, then the reaponsibility wiki be placed on the US in. a propaganda 


ganpeign alleging 0S intent to prepare for further ageveagson. 
Reps evaljable tc d=2 indigate 


"international Volunteer Forse” will enter Korea, 
that despite the cease fire negotiations the Ghinesa Gemmunia: Poross are 


continuing extensive preparations for another offensive and 





Thon baa 


@ WSR is 


continuing te supply Chineas Goummiss Ferces in Manchuria with material, 


(9SR/Korea. (COMPIDENTIAL) 


the Soviet press is streaging the 36 parallel in coming Korean devalopmants, 


which might prejudice tha} contre. 
eecret desires of dmerican culing clrcles te ventinue the war « 


iren/tnited Kingdom (SEIRBT/sontrol, US Officiale oaly), 
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ivan has vejeeted tha Taternationa: Ucurt of gueties injunction dia + 
O14 Nationalization Case, avd large popular cempnetrations ageina$ the decieioan 
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eceurreh in Tehran, with street fighting batecen Nationalist azd Comminiate. 
A powarful teibe im southern Tran reportedly plans to form an independent state . 
skould the Gommuniste gain contre] im Ivren, This tribe has coaperated with 
the Britiah before and would axpect British. aupport of such a rere. The British 
maaan ime are naling plans ta offset the possible lose or Iraninea ofl, (End DAel).) 
a 
DA note i (Ge2) (SECRER) 
An Sai at: the sirategic adursea of astion with the UBS8 ax 
Gommuniat Ching may follon on a Worldwide basie if when an armistice in Korea 
is coneluded. =< ; 


Re your Note 7, sal Lacon 4908, ple see conclusions of epecial estinate 
Numbex 8 sent to you in our note &, telecon 4917, which are views of the TAC, 
‘Io addition thereto, herewith G-2 appreciation as requested by yous 
i. The Soviet Union has the continuing capability to initiate full acale 
wer without further warning, but thers are no PTirn indications of her iatentiaa 
to do so in the imiediate futura, 

2, Under (hea aasimption baat the TESA will not, for the time re 
deliberately provol® general hostiiities, the USSh BALD» in pursuance of its 
overall long range objestive of Yorld donination, haye 2 broad short range 
CORrses Gf action open to its 

Ao, 2b may Dense ue aggressively its cold war campaign along “the: Tang 
pursued in the lest 2 of 3 years, perhaps provoking; concurrently, overs 
satellite aggression. siniler to. that in Korea. — 

3 It may institute a lisited obj *Peace Cempaign® for the pur pose of 


lulling the Westem World into a false state of security. 


jo Should 2.4 above be adopteds 
4o ‘The Soviet Unies will continue ite worl4 wide attack upon. the 
power position of the 1S, aectepting tha possibility that gererel war may resuiis, 


furetver indirect Soviet agresaion in the Middle Bast and Asia ia Likely, 


Compimiet davasion.of Talwan ig tmlibkely ao long as 7$h Flest continues ita. 
pres9at wissiea, Chinese Sommunish Intervention. in. Indo Ghine. probably will 

take on gradually the form of Ghinese intervention in. Koraa, and aimilar incursiona 
a7 likely in Burma, poasible in Thedland, Waile the nature of Gommmist action 
ja fovea cannab be predicated unabil the terma of an armistice ara determined, 

the ESR and Goomvaiat China may be expected to tzey to-reestabligh military 
auporlority in that area. Measurea calowlated to ‘bring ehovut the fall of iran 

to Gommuniam will be undertaken. Inereased epplication of oo la war preasures 
against Yugoslavia, cembined with a. eon binuAnee | of the threat of the noe of 
military forse, may be expected, 

BR By tke application of the weapons of fear and confusion, and the 

enos wagenent af international jealousy and distrust, the Sovie} Union will atsempt 
tr Loustrate Gorman aml Jepanese rearmament, $o undermine HATO ,amd $a peo ag en 
che Communist position in the countries of the non Gomaunist world. Tha GS 
and Commuaiat Chine will a$rive to fores certain non Communist countries te ee 
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of heugrad 4. Rast Vest stvvegle, and thereby deny resourced. 
inciuding strategic bases, taste 0 and ite allies. 
G» The Soviet Union will hope through the actions indicated in 3 A. to 
gain certain bensfite by the over extended deployment of US Forces and UPSOUPCOE s 
bho A pease crmpaign would have as its objectives may of she objectives 
of Pasa Jo By a different approach, the USE would hope to frustrate German and 
gap TRansanent, 1 and. desaen the effectiveness of NAO. Perhaps ERe peingipal end 
euughs bY the peace campaign vould bea the relagation, on the part of the US, greet 
Peltein, and FLaRIey, of tha effort 30 Fenrele 
‘5, Although 2 general ahezt tera Goutsea of agtien are outlined shova 
ire ie @ strong possiblility that the 2may be gomoined in the devious fashion 
waracteristic of the Soviet Union, In apite of obvious inconsiatencice "Peace 
may bo preached in the face of continued oggresaion, with the hope that the: 
andienee to which the peace compaign is addressed bay nen be. fully aware ef the 
bays facta of Soviet aggresaive actions 
G Whatever the resulta of the nagotiations in Korem and whatever the 
short term achene, the Soviet Union willa 
da Sontinue to develope the Chinesa Nouainiwe Forcea, ptobably ricer 
Sav Led lines, whila extending the KremlLins control overaat garetts Shinge 
Be Gontinus current programa te bulla up the military: copsbilities 
of the Faster Ravopean satellities., 
Go Gontinus the augmentation of Soviet & milftery cient diese 
Db, Probably continue Soviet participation in the Uhited Natioande 
EH. Gontinue present attitudes as ragerds the peace treaties fer 
navioue defeated’ in Werld War IL.. oe ae 
f. Continue the etrengthening of Gomeumist parties la nom Gommunies 
ae LA By and their subversive aotivitiess ; 
A nd Ds. Note 1) - 





DA Nos to 2 (G=2) SRCAEE o | 

Raply to “FE 98 TP 4918, 8 Jul 51 vet Dio, Gind 251 TT 4197 (Com Ghd }e 

During let quarter 1951 139 foreign ocean going vessela with cargo cerry ing 

Mepaeity 700,000 tons called, at mainland Ghinese poris®e 45% British registry » 
20% Japanese. 10% Gommunieat lec ships. During 1950 Beatern shipping carried 
goole valued $490,000,000 from mon Gommuniet sources. to dommunist Ghina, and 
6400,.000,000 goods Ching to Yast. Volume ezporte end importe great importance 
asenonde militery capability gommunist Ghings ; 

Wited States withdrew her ships from Chinese brake See, Panuma,.roeen tly 
decided withired Penamanion fleg ships. Other Bestarn ahips, however, continue 
carry Western gook , Gommuniat China aad Western ships chartered transport eastern 
Baropean Gemmundet goods Ghinas - 

Satie} block dees not heve capability transport oe now darrien Woeatern. 
ahioa without disrupting other urgently needed trang portation. Olec has ahigs 

buh being aviliged other essential purposes, Trans Siberten Railway has no’ 
aurplus capacity since Brogone traffic CapaeLty being uernesed supply e Far Raat 
Aad obines 
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Mless USSR willing withdraw Communist vesaels from other essential traffic 
or allocate more railway cars te carry Ghinese goods, denial Western shipping 
would almost completely cub off Chinas imports and exports. 

industrial centers of Ching which are largely product Western capltalian 
peculiarly dependent upon West ‘for raw materials, supplies, industriel spare 
parts, and for maintenance some barest easentiala of industrial type socletyo 
Vepriving. these centers their imports would consequently have serious effect on 
their eeanomy and would inereass. problems on internal control there, Such. 
program would have increasingly serious effects. Would hamper current industrial 
production, retard industrial development and might seriously Limit Chinas 
ability sustain large scale military operations. If comtsnued for long onovgh 
time, 1% might even threaten internal atability of regime. Threat of denial 
’ gertain Western goods ta Gommunist China as called for in United Nations 

resolution, or possibllity of further withdrawal of western shipping may have 
been a factor in Communist cease fire proposal, Control of Western shipping 


may offer Beat strong weapon in peace negotiations, and in any subsequent efforts 
to curh Communist aggressions 


(Gnd DA Nota 2). 
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